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Independent Auditors’ Report

Members of the Board of Directors
Team Red, White & Blue, Inc.
Atlanta, Georgia

Opinion

We have audited the accompanying financial statements of Team Red, White & Blue, Inc. (the
“Organization”), which comprise the statements of financial position as of December 31, 2024 and 2023,
and the related statements of activities, functional expenses, and cash flows for the years then ended,
and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Team Red, White & Blue, Inc. as of December 31, 2024 and 2023, and the changes in
its net assets and its cash flows for the years then ended in accordance with accounting principles
generally accepted in the United States of America (“GAAP”).

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America (“GAAS”). Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the Organization and to meet our other ethical responsibilities in accordance with the
relevant ethical requirements relating to our audits. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with GAAP, and for the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about the Organization's ability to
continue as a going concern within one year after the date that the financial statements are available to
be issued.



Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the financial statements.

In performing audits in accordance with GAAS, we:
e Exercise professional judgment and maintain professional skepticism throughout the audits.

e |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audits in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organization's internal control. Accordingly, no such opinion
is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Organization's ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,

the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audits.

[ BMC,PL

Louisville, Kentucky
March 13, 2025



Statements of Financial Position

Team Red, White & Blue, Inc.

Assets

Cash and cash equivalents
Restricted cash

Investments

Accounts receivable

Inventory

Property and equipment, net
Right-to-use asset - operating, net

Liabilities and Net Assets

Liabilities

Accounts payable
Accrued expenses
Lease obligation - operating

Net Assets

Without donor restrictions
With donor restrictions

Total Liabilities and Net Assets

December 31

2024 2023
$ 889,513 $ 856,812

7,205,583 6,883,646

204,567 115,000

706,549 642,928

1,494,499 1,515,026

50,533

Total Assets S 10,500,711 S 10,063,945

S 34,329 S 41,596

11,309 14,641

53,276

Total Liabilities 45,638 109,513
10,241,880 9,742,082

213,193 212,350

Total Net Assets 10,455,073 9,954,432
S 10,500,711 S 10,063,945

See Accompanying Notes to Financial Statements



Revenues and Support
Revenues
Merchandise sales

Support
Contributions
Grants
Races and events
In-kind contributions
Investment income, net
Other income

Total Support

Net Assets Released From
Restrictions

Total Revenues and Support

Operating Expenses
Program services
Management and general
Fundraising

Total Operating Expenses

Increase (Decrease) in Net Assets

Net Assets at Beginning of Year

Net Assets at End of Year

Statements of Activities

Team Red, White & Blue, Inc.

Year Ended December 31, 2024

Year Ended December 31, 2023

Net Assets Net Assets Net Assets Net Assets
Without Donor With Donor Without Donor With Donor
Restriction Restriction Total Restriction Restriction Total

S 217,775 S 217,775 S 177,672 S 177,672
2,506,463 2,506,463 1,792,979 1,792,979
1,798,305 S 205,695 2,004,000 2,210,650 §$ 212,350 2,423,000
1,591,075 1,591,075 876,095 876,095
918,690 918,690 590,112 590,112
498,573 498,573 517,083 517,083
17,016 17,016 31,995 31,995
7,330,122 205,695 7,535,817 6,018,914 212,350 6,231,264

204,852 (204,852) 250,500 (250,500)
7,752,749 843 7,753,592 6,447,086 (38,150) 6,408,936
5,803,824 5,803,824 5,100,528 5,100,528
655,534 655,534 694,260 694,260
793,593 793,593 882,292 882,292
7,252,951 7,252,951 6,677,080 6,677,080
499,798 843 500,641 (229,994) (38,150) (268,144)
9,742,082 212,350 9,954,432 9,972,076 250,500 10,222,576
S 10,241,880 S 213,193 S 10,455,073 S 9,742,082 S 212,350 S 9,954,432

See Accompanying Notes to Financial Statements



Payroll and related expenses
Miscellaneous expenses for:
National events
Races and special events
Eagle expeditions and camps

Outreach

Health and Wellness Scholarships
Chapter support

Travel and meetings

Firebase expenses

Merchandise operations and shipping

Advertising

Professional fees
Occupancy expense

Office expenses

Software and subscriptions

Tech support and maintenance

Depreciation and amortization
Miscellaneous expenses

See Accompanying Notes to Financial Statements

Statements of Functional Expenses

Team Red, White & Blue, Inc.

Year Ended December 31, 2024

Year Ended December 31, 2023

Management Management
Program and Program and
Services General Fundraising Total Services General Fundraising Total

S 2,449,415 S 408,882 S 492,053 S 3,350,350 S 2,350,174 S 501,956 S 716,784 S 3,568,914
424,446 3,676 428,122 206,767 27,231 233,998
201,184 196,115 397,299 152,794 9,406 162,200
105,554 105,554 87,605 87,605
438,233 438,233 286,404 286,404

344,217 344,217
248,470 248,470 253,408 253,408
86,455 4,897 9,966 101,318 149,304 4,076 41,201 194,581
49,342 70,197 119,539 6,645 6,645
174,154 33,120 207,274 203,926 17,770 221,696
220,778 27,891 248,669 388,853 49,113 437,966
47,782 68,510 44,570 160,862 48,071 76,622 47,655 172,348
2,902 2,902 5,238 5,238
1,989 1,989 2,817 2,817
258,833 28,759 287,592 272,594 29,198 301,792
170,037 18,893 188,930 121,410 13,490 134,900
584,924 7,614 4,491 597,029 572,573 11,750 7,915 592,238
15,000 9,602 24,602 14,330 14,330
$ 5,803,824 $ 655,534 S 793,593 S 7,252,951 S 5,100,528 $ 694,260 S 882,292 S 6,677,080




Statements of Cash Flows

Team Red, White & Blue, Inc.

Operating Activities
Increase (decrease) in net assets
Adjustments
Depreciation and amortization
Realized gain on investments
Unrealized (gain) loss on investments
Changes in operating assets and liabilities
Accounts receivable
Inventory
Accounts payable
Accrued expenses
Payments on lease obligation - operating

Net Cash Provided By (Used In) Operating Activities
Investing Activities

Purchases of property and equipment
Receipts of interest and dividends reinvested, net of fees
Proceeds from investments
Purchases of investments

Net Cash Used In Investing Activities

Net Increase (Decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents Beginning of Year

Cash and Cash Equivalents End of Year

See Accompanying Notes to Financial Statements

Year Ended December 31

2024 2023
500,641 S  (268,144)
597,029 592,238
(81,658) (112,272)

(102,596) (280,788)
(89,567) (115,000)
(63,621) (146,227)

(7,267) 11,844
(3,332) 6,339
(53,276) (88,885)
696,353 (400,895)

(653,401) (600,000)

(287,471) (124,023)

467,972 3,864,950

(190,752) (6,464,950)

(663,652) (3,324,023)

32,701 (3,724,918)
856,812 4,581,730
889,513 S 856,812




Notes to the Financial Statements
Team Red, White & Blue, Inc.

December 31, 2024 and 2023

Note A--Nature of Activities

Team Red, White & Blue, Inc. (the “Organization”) is a non-profit organization that enriches the lives of
America’s veterans by connecting them to their community through physical and social activities
throughout the United States. The Organization has approximately 200 local chapters operating in the
United States, whose operations are included in the accompanying financial statements. The
Organization’s primary sources of revenue are derived from races and events, in-kind contributions of
goods and services, contributions, grants and merchandise sales.

Note B--Summary of Significant Accounting Policies

The Organization follows generally accepted accounting principles (“GAAP”) as outlined in the Financial
Accounting Standard Board’s (“FASB”) Accounting Standards Codification (“ASC”). Significant accounting
policies are as follows:

Financial Statement Presentation--The Organization is required to report information regarding its
financial position and activities according to two classes of net assets (net assets without donor restrictions
and net assets with donor restrictions) based upon the existence or absence of donor-imposed
restrictions.

Cash and Cash Equivalents--The Organization considers all highly liquid investments with maturities when
purchased of three months or less, that are not designated for a specific purpose, to be cash equivalents.

Valuation of Investments--Investments in marketable securities with readily determinable fair values are
reported at their fair values. Purchases and sales are recorded on a trade-date basis. Realized and
unrealized gains and losses are included in the statements of activities as support without donor
restrictions. Interest income is recorded on the accrual basis. Dividends are recorded on the ex-dividend
date.

New Member and Store Front Inventory--New Member inventory is mainly made up of shirts and other
items that are donated to the Organization by a third party. The Organization records the value of the
inventory based on comparable prices found in the market. The Store Front inventory is made up of
items that are purchased by the Organization. All inventory is managed by a third-party.

Property and Equipment--Property and equipment is stated at cost if purchased, or at fair value as of the
date contributed. The Organization capitalizes purchases of equipment and furniture if greater than
$2,000. Depreciation and amortization is computed using the straight-line method over the estimated
useful life of the related assets, which range from 5 to 15 years. Depreciation and amortization expense
includes $596,602 and $504,411 of amortization expense associated with the Organization’s website

Continued



Notes to the Financial Statements--Continued
Team Red, White & Blue, Inc.

December 31, 2024 and 2023

Note B--Summary of Significant Accounting Policies--Continued

and software and $427 and $87,827 of depreciation expense on leasehold improvements and
equipment during the years ended December 31, 2024 and 2023, respectively. Repairs and maintenance
costs are expensed as incurred. When property and equipment is retired or sold, the cost and the
related accumulated depreciation are removed from the accounts, and the resulting gain or loss is
included in net assets without donor restrictions.

Impairment of Long-Lived Assets--Management of the Organization reviews for the impairment of long-
lived assets whenever events or changes in circumstances indicate that the carrying amount of an asset
may not be recoverable. An impairment loss would be recognized when estimated future cash flows
expected to result from the use of the asset and its eventual disposition are less than its carrying
amount. There were no charges for impairments of long-lived assets during the year ended December
31, 2024 or 2023.

Revenue Recognition--The Organization generates revenues and support from various activities
associated with its mission, such as races and events, merchandise sales, donations from various sources
(including in-kind goods and services), and grants. The following is information about each key source of
revenue.

e The Organization charges a fee for individuals to participate in Organization sponsored races and
events or from events or races sponsored by others for which the Organization is the
beneficiary. The Organization recognizes support in the statement of activities upon the
completion of the event or race.

e Sales of merchandise consist of apparel and other items depicting the Organization’s logo sold
through their website. The Organization recognizes revenue related to merchandise sales at the
time of shipment when persuasive evidence of a contract exists, delivery has occurred, the sales
price is fixed or determinable, and collection is probable.

e Contributions and grants are earned from individual, corporate and foundation donations.
Unless otherwise specified in an agreement, the Organization recognizes support when an
agreement is signed and/or when a check is received. They are recorded as with or without
donor restrictions depending on the existence and/or nature of any donor-imposed restrictions.
When a donor restriction expires, that is, when a stipulated time restriction ends or purpose
restriction is accomplished, such contributions and grants are reclassified to net assets without
donor restrictions and reported in the statements of activities as net assets released from
restrictions. For multi-year grants, revenue is recognized in installments over the period
specified or based on a payment schedule determined by the grantor.

Continued



Notes to the Financial Statements--Continued
Team Red, White & Blue, Inc.

December 31, 2024 and 2023

Note B--Summary of Significant Accounting Policies--Continued

e In-kind contributions consist of merchandise and athletic gear or services. They are recorded at
fair value and recognized as support and program service expenses in the accounting period
when they are received. Contributions of legal and advertising services and rent are likewise
recorded at fair value and recognized as management and general expenses. Contributions of
property and equipment are recorded at fair value and capitalized on the statements of financial
position. Administrative operations are conducted in the residences of the Organization’s
directors and officers without cost. The Organization also receives free services from a variety
of unpaid volunteers.

Allocation of Functional Expenses--Most expenses are charged directly to program services,
management and general, or fundraising based on specific identification. The salaries are allocated
based on the percentage of hours worked toward a specific program by each employee. Rent and other
occupancy costs are allocated based on space usage.

Advertising Costs--Advertising costs are expensed as incurred. Total advertising expense was $248,669
and $437,966 during the years ended December 31, 2024 and 2023, respectively.

Fair Value of Financial Instruments--The carrying amounts for assets, other than property and
equipment, and liabilities approximate their fair values due to their short maturity.

Use of Estimates--The preparation of financial statements in accordance with GAAP requires management
to make estimates and assumptions that affect reported amounts of assets and liabilities and disclosures
of contingent assets and liabilities at the date of the financial statements, and the reported amounts of
support, revenues and expenses during the reporting period. Actual results could differ from those
estimates.

Income Taxes--The Organization is exempt from federal and state income taxes under Section 501(c)(3) of
the Internal Revenue Code. Accordingly, no provision for federal or state income taxes is reflected in the
accompanying financial statements. The Organization had no unrelated business income during the years
ended December 31, 2024 and 2023.

GAAP prescribes a comprehensive model for how an entity should measure, recognize, present and
disclose in its financial statements uncertain tax positions that an entity has taken or expects to take on a
tax return. The Organization determined that it had no uncertain tax positions as of December 31, 2024 or
2023.

Continued



Notes to the Financial Statements--Continued
Team Red, White & Blue, Inc.

December 31, 2024 and 2023

Note B--Summary of Significant Accounting Policies--Continued

Leases--Leases with a lease term of more than 12 months are classified as either finance or operating
leases. Leases are classified as finance leases when the Organization expects to consume a major part of
the economic benefits of the leased assets over the remaining lease term. Conversely, if the Organization
is not expected to consume a major part of the economic benefits of the leased assets then they are
classified as operating leases. The lease classification affects both the pattern and presentation of expense
recognized in the statement of activities, the categorization of assets and liabilities on the statement of
financial position, and classification of cash flows in the statement of cash flows.

Total lease cost consists of two components; amortization expense related to the write-off of the right-to-
use assets and interest expense from lease obligations.

For financing leases, the total lease cost is recorded on an accelerated basis whereby interest expense is
recorded using the effective interest method and right-of-use assets are amortized on a straight-line basis
over the remaining lease term. For operating leases, total lease cost is measured and recorded on a
straight-line basis over the lease term.

Lease obligations are measured and recorded at the present value of future lease payments using a
discount rate. Because the Organization generally does not have access to the rate implicit in each lease,
lease obligations are measured using the risk free rate as the discount rate.

Right-of-use assets are generally measured and recorded at the sum of the lease obligation, any initial
direct costs to consummate the lease, and any lease payments made on or before the commencement
date.

Allowance for Credit Losses--In June 2016, the FASB issued guidance (FASB ASC 326) which significantly
changed how entities will measure credit losses for most financial assets and certain other instruments
that aren’t measured at fair value through net income. The most significant change in this standard is a
shift from the incurred loss model to the expected loss model. Under the standard, disclosures are
required to provide users of the financial statements with useful information in analyzing an entity’s
exposure to credit risk and the measurement of credit losses. Financial assets held by the company that
are subject to the guidance in FASB ASC 326 were trade accounts receivable. We adopted the standard
effective January 1, 2023. The impact of the adoption was not considered material to the financial
statements and primarily resulted in new/enhanced disclosures only.

Continued
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Notes to the Financial Statements--Continued
Team Red, White & Blue, Inc.

December 31, 2024 and 2023

Note B--Summary of Significant Accounting Policies--Continued

Subsequent Events--Events that occur after the statement of financial position date, but before the
financial statements were available to be issued must be evaluated for recognition or disclosure. The
effects of subsequent events that provide evidence about conditions that existed at the statement of
financial position date are recognized in the accompanying financial statements. Subsequent events which
provide evidence about conditions that existed after the statement of financial position date require
disclosure in the accompanying notes to the financial statements. Management evaluated the activity of
the Organization through March 13, 2025, the date the financial statements were available to be issued.

Note C--Investments and Fair Value Measurements

GAAP establishes a framework to measure fair value. That framework provides a fair value hierarchy
that prioritizes the inputs to valuation techniques used to measure fair value into three levels. Financial
assets valued using Level 1 inputs are based on unadjusted quoted market prices within active markets.
Financial assets valued using Level 2 inputs are based primarily on quoted prices for similar assets in
active or inactive markets. Financial assets valued using Level 3 inputs are based on significant
unobservable inputs. The Organization does not have any Level 2 or Level 3 financial assets as of
December 31, 2024 or 2023.

Level 1 Fair Value Measurements--The fair value of mutual funds is based on quoted net asset values of
the shares held at year-end. The fair values of exchanged traded funds are based on quoted market
prices.

Fair values of investments are as follows:

Value Using Level 1 Inputs
December 31

2024 2023
Cash equivalents S 3,808,203 S 3,632,847
Exchange traded funds 3,397,380 3,250,799

S 7,205,583 S 6,883,646

Continued
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Notes to the Financial Statements--Continued
Team Red, White & Blue, Inc.

December 31, 2024 and 2023

Note C--Investments and Fair Value Measurements--Continued

Investment income, net of investment expenses was as follows:

Year Ended December 31

2024 2023
Interest and dividends, net of fees S 314,319 S 124,023
Realized gain (loss) 81,658 112,272
Unrealized net gain (loss) 111,226 289,981
Investment fees (8,630) (9,193)
S 498,573 S 517,083
The cost and fair value of investments are as follows:
December 31, 2024
Net
Unrealized
Cost Fair Value Gains
Cash equivalents S 3,808,203 S 3,808,203
Exchange traded funds 2,929,594 3,397,380 S 467,786
S 6,737,797 S 7,205,583 S 467,786
December 31, 2023
Net
Unrealized
Cost Fair Value Gains
Cash equivalents S 3,632,847 S 3,632,847

Exchange traded funds 2,944,451 3,250,799 S 306,348
S 6,577,298 S 6,883,646 S 306,348

12



Notes to the Financial Statements--Continued

Team Red, White & Blue, Inc.

December 31, 2024 and 2023

Note D--Conditional Grant

In February 2023, the Organization received a grant to be used in support of general programs of the
Organization over a three-year period from January 2023 through December 2025. This grant contained
certain annual milestones and commitments that the Organization was required to meet to obtain each
annual installment payment. The grant is in the amount of $4,500,000, receivable in three annual
installments based on the Organization’s ability to meet the requirements of this grant. The first
installment was earned and received in February 2023 in the amount of $1,750,000 and was recorded
on that date as unrestricted grant support on the 2023 Statement of Activities. The second installment
was received in January 2024 for $1,500,000 and was recorded as unrestricted grant support on the
2024 Statement of Activities. The final installment was received in January 2025, in the amount of

$1,250,000.

Note E--Property and Equipment

Property and equipment consists of the following:

Office equipment and furniture
Leasehold improvements
Software and website

Less accumulated depreciation and amortization

Property and Equipment, net

13

December 31

2024 2023
S - S 6,407
- 110,494
2,983,082 2,728,587
2,983,082 2,845,488
1,488,583 1,330,462

S 1,494,499 S 1,515,026




Notes to the Financial Statements--Continued
Team Red, White & Blue, Inc.

December 31, 2024 and 2023

Note F--Net Assets With Donor Restrictions

Net assets with donor restrictions consist of the following:

Contributions Released
January 1, and from December 31,
2024 Grants Restrictions 2024
Restricted for specific purposes:
Regional Chapter operations $ 212,350 S 205,695 S 204,852 S 213,193
Contributions Released
January 1, and from December 31,
2023 Grants Restrictions 2023
Restricted for specific purposes:
Regional Chapter operations S 250,500 $ 212,350 S 250,500 S 212,350

Note G--Liquidity and Availability of Financial Assets

The Organization’s major sources of support are corporate grants and contributions, and even though
this support can fluctuate significantly from year to year, the Organization has a strong cash position to
cover its monthly financial obligations.

The following table reflects the Organization’s financial assets as of the balance sheet date, reduced by
amounts not available for general use within one year because of contractual or donor-imposed
restrictions or internal designations.

December 31

2024 2023
Cash and cash equivalents S 889,513 § 856,812
Accounts receivable, to be collected in less than one year 204,567 115,000
Investments 7,205,583 6,883,646
Total Financial Assets, excluding noncurrent receivables 8,299,663 7,855,458
Less contractual or donor-imposed restrictions:
Cash restricted by donors for specific uses 213,193 212,350

Financial Assets Available to Meet Cash Needs for Expenditures
Within OneYear $ 8,086,470 S 7,643,108

14



Notes to the Financial Statements--Continued
Team Red, White & Blue, Inc.

December 31, 2024 and 2023

Note H--In-Kind Contributions
The Organization received contributed goods and services for the following:

Year Ended December 31

2024 2023
Merchandise and athletic gear S 312,747 S 354,085
Chapter expenses 389,546 86,374
Advertising and marketing services 89,147 114,653
Legal services 127,250 35,000
Total In-Kind Contributions S 918,690 S 590,112

In-kind expenses have been charged to the following categories: national events, outreach, chapter
support, professional fees and advertising.

Note I--Leases
The Organization leases office space under a non-cancellable operating lease agreement which expired
on July 31, 2024 and was not renewed. The related right-of-use assets and related lease obligations have

been removed from the statement of financial position.

Total operating lease expenses for 2024 and 2023 were $53,347 and $89,400, respectively.

Note J--Concentrations

The Organization maintains its cash and cash equivalents at two financial institutions. The Federal
Deposit Insurance Corporation (“FDIC”) insures these balances up to $250,000 at each institution. At
December 31, 2024 and 2023, the Organization’s cash account at one bank exceeded the FDIC insured
amount by approximately $625,000 and $622,000, respectively.

Note K--Retirement Plan

The Organization has a defined contribution 401(k) plan covering all employees after attaining the age of
eighteen. The plan is subject to the provisions of the Employment Income Security Act of 1974 (“ERISA”).
The Organization made discretionary or matching contributions of $38,642 and $37,918 to the plan for the
years ended December 31, 2024 and 2023, respectively.

15





